




SAMPLE

UEE 2018 – Humanities / 02 3 

A3 

a. “It is never profit-maximizing to produce beyond the point when average costs begin 
to rise.” With the aid of diagrams, explain whether you agree or disagree in the 
context of monopolistic competition.  

[10 marks] 
 
b. Explain how the liquidity preference theory of money works, and its implications for 

monetary policy. 

[10 marks] 
 

A4 

a. What is the impact of market structure on the speed of product innovation?  

[10 marks] 
 
b. Why does the government budget deficit become larger during a recession? Should a 

government of an economy in recession take steps to reduce the deficit?  

[10 marks] 
 

A5 

a. Should the government of your country provide subsidies for the purchase of electric 
vehicles?  

[10 marks] 
 

b. How do exports and imports affect a currency’s exchange rate? How does the 
exchange rate affect net exports? Use a demand-supply model of the currency market 
to explain. 

[10 marks] 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 








