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NUS tokenises green bond data
in pilot with Northern Trust, UOB

Claire Huang
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In a bid for more transparency in
sustainable reporting, a Singapore
university is using blockchain
technology, or a digital ledger, to
store green bond credentials.

The National University of Sin-
gapore (NUS) said in a media re-
lease on Jan 13 that it will tokenise
green bond credentials in a pio-
neering initiative, with the help of
American financial services com-
pany Northern Trust and local len-
der UOB.

Under the pilot, Nasdag-listed
Northern Trust will mint and hold
a green bond reporting token us-
ing its digital assets platform.

The digital token will hold the
environmental impact reporting
data from NUS’ third green bond
that was issued in 2023.

UOB, as the lead arranger of the
bond issue, will solicit and provide
crucial feedback on how the toke-
nised data can enhance investors’
sustainability reporting practices.

“Based on the market best prac-
tice, issuers of green bonds pro-
vide regular updates to investors
regarding the use of funds. On
their part, investors may require
such data for their own sustaina-
bility reporting obligations and to
assess their progress towards their
ESG (environmental, social and
governance) goals,” NUS said.

Tokenisation is the conversion
of an asset or ownership rights of
an asset into digital form on the
blockchain, where the data is
anonymous. The pilot will focus
on ensuring data integrity to pro-
vide investors with confidence
that the environmental impact re-
porting data is secure, immutable
and reliable, NUS said.

It added that investors of the
bond will receive the same com-
plete set of information. This in-
formation will remain unchanged
even as the bond changes hands.

Mr Tan Kian Woo, NUS’ senior
vice-president and chief finance
officer, said its first-in-market
green bond reporting tokenisation
initiative is a milestone in the uni-
versity’s commitment to advanc-

Source: The Straits Times © SPH Media Limited. Permission required for reproduction.

ing green finance innovation.

“By creating a token that en-
hances the integrity and transpar-
ency of our environmental data,
we aim to provide greater confi-
dence to investors, helping them
meet their sustainability reporting
goals,” he said.

The green bond reporting token
is the first step in NUS’ broader
strategy to explore how block-
chain technology can enhance
green finance practices through a
three-year agreement signed with
Northern Trust in November
2024.

The pilot is also part of Project
Guardian, a global collaboration
between policymakers and key in-
dustry players, led by the Moneta-
ry Authority of Singapore and
aimed at enhancing the liquidity
and efficiency of financial markets
through asset tokenisation.

It falls under the fixed income
workstream of Project Guardian,
which focuses on demonstrating
the benefits of tokenising bonds
and other fixed income securities.
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