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No clear correlation yet
between property firms’
ESG, financial success

Property companies here that
score well on environmental,
social and governance metrics

may not necessarily enjoy
higher returns, according to
an analysis by the Institute

of Real Estate and Urban
Studies. REAL ESTATE / 17

No clear correlation yet
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Some companies could be performing well financially but scoring lower in ESG
because of a lack of green ratings for their assets, says institute’s Lee Nai Jia

By Fiona Lam
fiolam@sph.com.sg

On the other hand, companies
with better ESG grades may be un-

be company-specific instead of
ESG-related.

ESG showings
Property firms’'and S-Reits' returns and yields in 2021

Return on average equity

ROAE seems to decline with higher 'Environmental’ scores
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the region they invest in does not
have a widely recognised rating sys-
tem.

out.
Factors influencing the financial
performance of these outliers may

often lacks comparability across
sectors, firms and geographical re-
gions, IREUS added.
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