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Rising inflation and interest rates seen as top risks

Construction costs also a key factor that will affect
market sentiment in next half year: poll findings

By Lisa Kriwangko
klisa@sph.com.sg
@klisa_BT
Singapore

NINE out of 10 senior executives in
real estate companies in Singapore
have flagged rising inflation and in-
terest rates as the top potential risk
factors which may adversely im-
pact market sentiment in the next
half year, poll findings showed.

This overtook rising construc-

tion costs, which had previously
topped the list throughout the first
3 quarters of 2021 in the quarterly
questionnaire by the National Uni-
versity of Singapore Real Estate
(NUS+RE). In the Q4 2021 edition of
the Real Estate Sentiment Index
(RESI), about 73.3 per cent of the re-
spondents identified the rising
costs as a key risk, down from 93
per cent in Q3.

Next on the list was the tighten-

ing of financing and liquidity in
debt markets, which 65.8 per cent
of the executives selected, up from
32.6 per cent in the previous
quarter’s survey.

Meanwhile, the proportion of re-
spondents who indicated “govern-
ment intervention to cool the mar-
ket” as a potential risk fell the most
to 39.5 per cent from the previous
62.8 per cent.

The RESI study’s composite sen-
timent index, a derived indicator
for overall real estate market senti-
ment, also fell for the third straight
quarter to 5.4 in Q4. This is down

from 6.6inQ3, 6.7 in Q2, and 6.8 in
Ql.

Sing Tien Foo, director of the
NUS Institute of Real Estate and
Urban Studies (IREUS), said: “The de-
clines in the sentiment indices
were mainly triggered by the gov-
ernment’s new cooling measures in-
troduced in December 2021. The
prime residential sector was the
most adversely affected in the Q4
2021 sentiment survey.”

NUS+RE stated that despite the
decline, the index stayed above 5,
indicating that overall sentiments
on the current and future condi-
tions remained positive.

In terms of future launches and
sales, 47.1 per cent of those polled
expected moderately or substan-
tially fewer units to be launched in
the next 6 months, while 30 per
cent expected moderately or sub-
stantially more launches.

About 6 in 10 of the real estate
executives also expected unit
prices of new launches in the next 6
months to be moderately or sub-
stantially higher, while 35 per cent
expected prices to remain the
same.

IREUS deputy director Lee Nai Jia
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noted: “A confluence of factors —in-
cluding the recovering economy, di-
minishing supply arising from
delayed project launches and the
perception of property as a resili-
ent asset class — has created robust
demand from upgraders and first-
time homebuyers.”

Dr Lee pointed out that most re-
spondents kept a cautiously optim-
istic outlook on the private residen-
tial market despite the cooling
measures and rising inflation.

NUS+RE collectively represents
the Department of Real Estate and
IREUS.



