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BUILDING FOR THE FUTURE

Breathing life into
CFE strategies

Top-up for productivity fund; plans to build capabilities
under Global Innovation Alliance, SkillsFuture initiative

By Chuang Peck Ming
peckming@sph.com.sg
@PeckmingBT

Singapore
FINANCE Minister Heng Swee Keat
said on Monday that the government
has earmarked S$2.4 billion to put
into action the strategies of the Com-
mittee on the Future Economy (CFE)
in the next four years.

While not all seven of the CFE's
strategies are targeted directly at it,
they all in one way or another support
the key recommendation to get Singa-
pore more plugged into the global eco-
nomy.

In presenting the government's
Budget 2017 statement, Mr Heng said
the S$2.4 billion will be “over and
above” the S$4.5 billion put aside last
year for the Industry Transformation
Programme. The latter will get an-
other S$1 billion injection this year
through a S$1 billion top-up in the Na-
tional Productivity Fund.

A central and novel idea in the re-
commendation to deepen and diver-
sify Singapore’s international links is
the setting up of a Global Innovation
Alliance (GIA) for Singaporeans to
gain experience, build networks and
forge tie-ups overseas. This was un-
veiled in the CFE report released
nearly a fortnight ago.

Offering more details on Monday,
Mr Heng said the GIA will have three
programmes. The first, the Innovat-

HIGHLIGHTS

m The government will put aside
$$2.4 billion to support CFE
strategies

m The National Productivity Fund
will get a S$1 billion top-up

m Another $$500 million will go

to the National Research Fund

m The government can suspend
rules to facilitate regulatory
sandboxes for innovation

W Over S$100 million is earmarked
to build capabilities under the
Global Innovation Alliance and
SkillsFuture Leadership
Development Initiative

m The government will promote the
acquisition and use of deep skills in
jobs through targeted and short
courses as well as tighter
government-industry-union
partnerships

W The remaining 17 Industry
Transformation Maps will be
launched in FY2017

ors Academy, will provide tertiary stu-
dents with the platform to build con-
nections and capabilities abroad. It
will build on the NUS Overseas Col-
lege programme which connects stu-
dents to startups overseas, with
many of them having gone to start
companies or pursue interesting ca-
reers.

“The Innovators Academy will go

further by making these opportunit-
ies available to students from other
Singapore universities,” Mr Heng said.
“We aim to grow the annual intake of
students from 300 to 500 over the
next five years.”

The second programme is Innova-
tion Launchpads, which will be putin
place in selected overseas markets
for Singapore entrepreneurs to hook
up with mentors, investors and ser-
vice providers.

The third is Welcome Centres,
through which innovative foreign
firms and Singapore partners can link
up to “co-innovate, test new products
in Singapore and expand in the re-
gion”.

“The GIA is a novel collaboration
among our educational institutions,
economic agencies and businesses,”
Mr Heng said. “In the initial phase, we
will launch the Alliance in Beijing, San
Francisco and various Asean cities.”

To develop capable leaders who
have spent time in overseas markets
and have the insights and connec-
tions to help scale up businesses glob-
ally, the SkillsFuture Leadership De-
velopment Initiative will be extended
to more development programmes to
groom such leaders. This includes
sending promising Singaporeans on
specialised courses and overseas
postings.

The programme aims to develop
800 potential leaders in the next three
years for a start.

Mr Heng said the government has
budgeted over S$100 million to build
capabilities under the GIA and Leader-
ship Development Initiative.
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Training will be boosted and made
more accessible through targeted and
shorter courses as companies innov-
ate and digitalise, he said.

There will still be funding support.
The government, for instance, has ear-
marked S$150 million to match dona-
tions to the NTUC-Education and
Training Fund.

Mr Heng said trade associations
and chambers, union and the govern-
ment must come together to ensure
Singaporeans apply and use the new
skills acquired.

The Industry Transformation
Maps (ITMs), which systematically fa-
cilitate such partnerships, will be
launched in all 23 targeted sectors in
financial year 2017. Six have already
taken off. The ITMs will cover about
80 per cent of the economy.

“The message is clear,” the Singa-

pore International Chamber of Com-
merce said in a statement on Monday.
“The government is doing, and will
continue to do, all that it can to act as
facilitator-in-chief. It is now up to
each employee and employer to take
advantage of all the various schemes
to innovate, to learn, to collaborate, to
grow and to internationalise.”

Tan Chee Wei, a tax partner at
KPMG Singapore, added: “The initiat-
ives targeted at the individual level,
such as the Global Innovation Alli-
ance and SkillsFuture Leadership De-
velopment Initiative, will help Singa-
poreans skill up to gain experience in
a global world.”

Mr Heng said government agen-
cies must also play enabling roles to
give innovation a further push. The
agencies can create more space forin-
novation through “regulatory sand-

boxes”, which provide some rules to
be suspended to allow greater experi-
mentation.

Government agencies can procure
products and services “in a way that
builds capabilities in the economy
and supports innovation”, he said.
Some S$150 million has been
budgeted to start a Public Sector Con-
struction Productivity Fund.

“It will allow government agencies
to procure innovative and productive
construction solutions, which may
have higher costs as they may be nas-
cent and lack scale,” Mr Heng ex-
plained. “The fund will allow these
solutions to enter and gain traction in
the market.”

He also announced that the govern-
ment will top up the National Re-
search Fund by S$500 million to sup-
port innovation efforts.

Source: The Business Times © Singapore Press Holdings Ltd. Permission required for reproduction.



