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Weak August sales hit
prices of private homes

Geraldine Goh

The reluctance of home buyers to
make deals last month was partly
behind a fall in the prices of com-
pleted private apartments.

Values declined 0.6 per cent in Au-
gust, compared with the previous
month, offsetting a 0.3 per centrise
in July over June, according to the
NUS Singapore Residential Price In-
dex (SRPI) out yesterday.

The biggest fall came in the
non-central region, with prices dip-
ping 0.9 per cent.“August coincid-
ed with the seventh lunar month,”
said Mr Ong Kah Seng, director of
R’ST Research. “Buyers tend to hesi-
tate in purchasing private homes un-
lessthe prices are veryattractive.

“Also, in July, there was much
buzz in developer sales, and this
might have soaked up a fairamount
of home-buying interest. As such,
In August, we see some contraction
in home-buying sentiments, or buy-
ers were reluctant to pay high pric-
es for completed homes.”

He noted buyers remain highly se-
lective, with some hoping for an at-
tractively priced or discounted de-
veloper sale. He added that the grad-
ual price declineis set to continue.

Prices of units in the central re-

gionremained unchanged asin July,
while those of small units island-
wide — up to 506 sq ft in size - fell
0.1 per cent. Compared with a year
earlier, values of small units fell the
mostwitha4.5 per cent drop. Prices
of completed private apartments in
the central region fell 0.9 per cent
year-on-year, while those in the
non-centralregionslid 2.2 per cent.

The overall SPRI index last
month was 1.6 per cent lower than
in August lastyear.

“Prices of centrallylocated prop-
erties have been inching upwards
in recent months, possibly indicat-
ing that the market for prime prop-
erties may have found its footing,”
said Mr Eugene Lim, key executive
officer of ERA Realty Network.

“Buyers are mainly those who
are taking a longer-term perspec-
tive and those who have taken ad-
vantage of stabilising prices to pick
up value buysin prime locations.

“More buyers... have decided... to
commit to a purchase as the Govern-
ment has made it clear that the cool-
ing measures will not be removed
for some time... Any upside in pric-
es is expected to be very limited as
loan caps remain in place and uncer-
tainties surface in the economy.”
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